
Wine grape growing

• Victorian wine industry spans 22 diverse regions. Around 
80 per cent of the fruit originates from the Victorian side of 
the Murray Darling-Swan Hill wine region producing warm-
climate varieties, mostly for the bulk wine trade. Rutherglen, 
Heathcote, the Mornington Peninsula and the Yarra Valley 
regions produce premium wines.

• In 2019–20, there were 800 commercial grape growers in 
Victoria, operating on around 17,000 hectares of vineyards.

• Wine grapes produced in Victoria are split reasonably 
evenly between white and red varieties.

How much is produced?

• Victoria produced 182,000 tonnes of wine grapes in 2019–20, 
down by 11 per cent compared with 2018–19. Victoria is Australia’s 
third largest wine grapes producer behind SA and NSW.

• There are around 700 wineries and over 400 cellar doors 
in Victoria. The Victorian wine crush was around 263,000 
tonnes of fruit in 2019-20, accounting for 17 per cent of the 
national wine grape crush.

• Majority of Victorian wineries are smaller producers, 
crushing less than 50 tonnes annually, with only 13 large 
wineries with an annual crush of 5,000 tonnes or more.

What is the value of production?

• In 2019–20, the gross value of wine grapes produced in 
Victoria was $114 million, accounting for 12 per cent of the 
national gross value of wine grape production valued at 
$924 million.

• Ranked by value, Victoria is the third largest wine grapes 
producer behind SA (55%) and NSW (25%).

• The Australian wine grape crush in 2020 was 1.52 million 
tonnes – the equivalent of over 1 billion litres of wine. This was 
a smaller crush than in 2019 (1.73 million tonnes) reflecting the 
impact of unfavourable seasonal conditions and bushfires.

• Australia’s total value of the wine grape crush in 2020  
is estimated to be $1.07 billion, with an average value of  
$694 per tonne compared with $663 in 2019.

Sector employment

• It is estimated that around 1,200 persons work on farms that 
grow wine grapes in the year to May 2021.

Exports and domestic consumption of wine

• In 2019-20, Victorian wine exports generated $380 million,  
with red wine accounting for 78 per cent. Wine exports 
represent 3 per cent of Victoria’s total food exports  
($11.4 billion).

• Victoria is the third largest wine exporter accounting for  
13 per cent of Australia’s wine exports valued at $2.9 billion, 
behind SA (64%) and NSW (19%).

• China was the highest value export market  
($176 million or 46%), followed by the UK ($57 million)  
and the USA ($33 million).

Prices

• Over 2020 on average, Shiraz for red wine from  
Heathcote wine region attracted $1,593 per tonne while 
Chardonnay for white wine from Yarra Valley region 
attracted $1,892 per tonne.

Outlook

• ABARES forecasts the average price of Australian wine 
grapes to fall from $694 per tonne in 2019-20 to $540 per 
tonne in 2020-21. The major reason for this is the loss of 
China as a significant export market for Australian wines.

• Wine grape and wine production are forecast to increase in 
2020-21 on the back of improved seasonal conditions after 
below average production in 2019–20. Wine exports are 
forecast to fall in 2020–21 following the sudden loss of China 
as a significant market. The impact of that market loss is 
forecast to keep exports relatively constant between 2021–22 
and 2022–23.
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