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Dairy Farm Monitor Project
2017-18 Victoria Overview
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In 2017-18, 80% of participant farms (60 of the 75) achieved a positive EBIT

In 2017-18 farm returns were the fourth lowest in the South West, sixth lowest in the North and seventh lowest in Gippsland over the past 12 years
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2016-17

2017-18
$167k $159k
Average earnings before interest & tax
$53k $50k
Average net farm income
2.5% 2.5%
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Average return on total assets
1.0%
0.4%
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Farm profitability was influenced by 
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Future expectations 2018-19
Dairy Farm Monitor Project farm locations 2017-18
North
South West
Gippsland
Rainfall Decile Ranges


Annual rainfall across the state was 92% of the long term average, providing challenging pasture growing conditions.
Feed and water inventories decreased and farms also
increased their use of imported supplements.


Farmers less optimistic.
68% farmers expect their farm business returns to improve. Mixed views across the state on improvement in milk price.
Price of inputs is the main concern facing farmers in the short term and milk prices in the medium term.
17%
17%
22%
Above average


Average

Below average


Very much below average


Lowest on record


Concentrates
$1.40/kg MS


Fodder
$0.28/kg MS


Irrigation
$0.16/kg MS

Milk price

Climate/ seasonal conditions

Input costs
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The Dairy Farm Monitor Project surveys farms across the state to provide industry and government with timely, farm level data for targeted strategy and decision making.





Encourages the application of whole farm analysis principles on Victorian farm businesses.
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There were just over 3,380 dairy farms in


Victoria producing 5.95 billion litres or 64%


of Australia’s milk production in 2017-18.





Return on total assets (%)
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15% increase in average statewide milk price to $5.81/kg MS
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